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Source:  Elisa Kendall, Thematix Partners LLC
Summary:

There is a need for FIBO to make a statement about Legal Entity. However there is ambiguity about the meaning of Legal Entity between the general legal defintion and between ISO 17742, which is more constrained.
Discussion:

This issue affects section 9.2.1, Legal Persons, section 9.2.3, CorporateBodies, and section 9.2.4, LEIEntities, in the FIBO BE 1.0 Alpha specification, with downstream impact on section 9.7.1, Functional Entities, section 9.4.1, Partnerships, and section 9.5.1, Trusts.
The changes to the LegalPersons ontology include the introduction of a LegalEntity class, which, because of where it belongs in the hierarchy, has been added there rather than to the LEIEntities ontology, and incorporating a couple of related properties, one of which is moved from the LEIEntities ontology.  One additional modification to the definition of StatutoryBody in LegalPersons, so that it can be used appropriately as the parent for regulatory agencies and other similar organizations, is also included.

One minor change to align the isincorporatedIn property with the new properties in LegalPersons is made to the CorporateBodies ontology.

Changes corresponding to those made in LegalPersons are made in LEIEntities – deleting the property that was moved, removing a restriction on ContractuallyCapableEntity and modifying the relationships between the LegalEntityIdentifier to correspond with the LegalEntity class in LegalPerson rather than to FormallyConstitutedOrganization.  Three new classes are also introduced in LEIEntities, to cover those that are mentioned in the ISO 17442 standard, along with an additional property relating an entity to its address of legal formation, as indicated in the standard.

Minor revisions to FunctionalEntities, Partnerships, and Trusts, to integrate those ontologies with the revisions to LegalPersons and LEIEntities are also included. 

*** The resolution of this issue assumes that the resolution to issues FBEF-3, resolving mechanical syntax issues, issues FBEF-4, FBEF-6, FBEF-7, and FBEF-9 through FBEF-12, which resolve issues related to modifications in FIBO FND by the 1.0 finalization process, as well as issues FBEF-20 through FBEF-24, FBEF-30, FBEF-31, FBEF-34, and FBEF-35, which resolve lint errors, reasoning issues due to the hasRole property, and miscellaneous annotation issues, and FBEF-38, which addresses changes required to provide better support for Corporations, have already been applied.
Resolution:

A. Revise the LegalPersons ontology as follows:

a. Create a new LegalEntity class in the LegalPersons ontology with a label of “legal person”, as a subclass of LegalPerson.

b. Insert a new skos:definition for LegalEntity with the following definition text:

“a partnership, corporation, or other organization having the capacity to negotiate contracts, assume financial obligations, and pay off debts, organized under the laws of some jurisdiction”

c. Insert a new fibo-fnd-utl-av:adaptedFrom reference, with an xsd:string valued literal, including the following text:

“Barron’s Dictionary of Banking Terms, Sixth Edition, 2012, definition of legal entity”

d. Insert a new fibo-fnd-utl-av:adaptedFrom reference, with an xsd:string valued literal, including the following text:
“ISO 17442, Financial services - Legal Entity Identifier (LEI), first edition, 2012-06-01, section 3.1.”

e. Insert a new skos:scopeNote, with an xsd:string valued literal, including the following text:

“The term ‘legal entities’ includes, but is not limited to, unique parties that are legally or financially responsible for the performance of financial transactions or have the legal right in their jurisdiction to enter independently into legal contracts, regardless of whether they are incorporated or constituted in some other way (e.g. trust, partnership, contractual). It excludes natural persons, but includes governmental organizations and supranationals.”

f. Insert a new skos:example, with an xsd:string valued literal, including the following text:

“Examples of eligible legal entities include, without limitation:

· all financial intermediaries;

· banks and finance companies;

· all entities that issue equity, debt or other securities for other capital structures;

· all entities listed on an exchange;

· all entities that trade stock or debt, investment vehicles, including mutual funds, pension funds and alternative investment vehicles constituted as corporate entities or collective investment agreements (including umbrella funds as well as funds under an umbrella structure, hedge funds, private equity funds, etc.);
· all entities under the purview of a financial regulator and their affiliates, subsidiaries and holding companies;

· counterparties to financial transactions.”

g. Create a disjointWith axiom between the new LegalEntity class and the existing NaturalPerson class.

h. Create a new property, isOrganizedIn, in the LegalPersons ontology, with label “is organized in”, domain of the new LegalEntity class and range of Jurisdiction
i. Insert a new skos:definition for isOrganizedIn with the following definition text:

“indicates the juridiction whose laws a legal entity is organized under”

j. Create a restriction class, which the new LegalEntity class is a subclass of, on property, isOrganizedIn, on class Jurisdiction, with an exact qualified cardinality of one (1). 

k. Move the existing isRecognizedIn property from the LEIEntities ontology to the LegalPersons ontology and change the domain of the property from ContractuallyCapableEntity to LegalPerson

l. Make isOrganizedIn a subproperty of isRecognizedIn

m. Create a restriction class, which the LegalPerson class is a subclass of, on property, isRecognizedIn, on class Jurisdiction, with a minimum qualified cardinality of one (1).

n. Make the class JuridicalPerson a child of the new LegalEntity class (rather than of LegalPerson, retaining the subclass relationship with FormalOrganization), and eliminate the newly redundant disjoint axiom (with NaturalPerson).
o. Revise the skos:definition StatutoryBody, replacing the current definition with the following text:

“a body set up by a government to consider evidence and make judgements in some field of activity”

p. Insert a new fibo-fnd-utl-av:adaptedFrom reference, with an xsd:anyURI valued literal, including the following:

“http://www.collinsdictionary.com/dictionary/english/statutory-body”

q. Add declarations for and import the Jurisdiction ontology.
B. Revise the CorporateBodies ontology, as follows:

a. Modify the property definition for isIncorporatedIn to be a subproperty of isOrganizedIn from the LegalPersons ontology

C. Revise the LEIEntities ontology, as follows:

a. Delete the isRecognizedIn property
b. Revise the definition of ContractuallyCapableEntity to (1) change the onClass axiom that is part of the restriction on hasIdentity from FormallyConstitutedOrganization to LegalEntity, and (2) delete the restriction on isRecognizedIn
c. Extend the definition of LegalEntity to add a restriction on the isIdentifiedBy property onClass LegalEntityIdentifier with a qualified cardinality of 1
d. Revise the definition of LegalEntityIdentifier to change the onClass axiom that is part of the restriction on identifies from FormallyConstitutedOrganization to LegalEntity, modify the definition accordingly, and remove the editorial note
e. Insert a new object property, hasAddressOfLegalFormation, with label “has address of legal formation”, subPropertyOf hasRegisteredAddress (from FormalBusinessOrganizations), domain of LegalEntity, range of RegisteredAddress, and definition of “indicates the address of legal formation for the entity, in the jurisdiction in which the entity is established, used for registration purposes with respect to obtaining an LEI”

f. Insert a new class, MunicipalEntity, with label “municipal entity”, that is a subclass of LegalEntity and disjoint with Sovereign and SupranationalEntity.  Add a draft definition of “Municipal entity in the sense of a legal entity, that is, what it is that incurs debt for a municipality, i.e. the Municipality in the sense of the legal entity, as distinct from the Municipal government. Draft definition: The legal entity which is a city or municipality. This has a Government which sets laws applicable within the geographical area corresponding to this legal entity. It is identified as a legal entity as well as the setter of laws because it is able to incur debt in its own right.”

g. Insert a new class, Sovereign, with label “sovereign”, as a subclass of LegalEntity and disjoint with SupranationalEntity.  Add a draft definition of “the legal person corresponding to a state or country”

h. Insert a new class, SupranationalEntity, with label “supranational entity”, that is a subclass of LegalEntity.  Add a definition of “a governmental or non-governmental entity that is established by international law or treaty or incorporated at an international level; an international organization, or union, whereby member states transcend national boundaries or interests to share in the decision-making and vote on issues pertaining to the wider grouping”, adaptedFrom of “ISO 17442, Financial services - Legal Entity Identifier (LEI), section 3.2”, adaptedFrom of “http://www.investopedia.com/terms/s/supranational.asp”, and explanatoryNote of “The European Union and the World Trade Organization are both supranationals. In the EU, each member votes on policy that will affect each member nation. The benefits of this construct for the EU are the synergies derived from social and economic policies along with a stronger presence on the international stage.”
i. Add declarations for and import the LegalPersons and Addresses ontologies.

D. Revise the FunctionalEntities ontology as follows:

a. Revise the parent class for FunctionalBusinessEntity from ContractuallyCapableEntity to AgentInRole
b. Add declarations for and import the Roles ontology

c. Remove the declarations and imports for LEIEntities
E. Revise the Partnerships ontology as follows:

a. Make the Partnership class a child of JuridicalPerson
F. Revise the Trusts ontology as follows:

a. Make the Trust class a child of JuridicalPerson

Revised Text: 
(1) Replace Figure 9.2.1.1, Legal Persons Taxonomy (which supersedes the figure with the same number and caption from the resolution to issue FBEF-20), with the following figure: 
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(2) Replace figure 9.2.1.2, Legal Person Definition, with the following figure (which supersedes the figure by the same number and caption provided in the resolution to FBEF-20).
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(3) Revise the text below figure 9.2.1.2 to delete the second sentence, beginning “LegalPerson also provides…”

(4) Insert a new diagram, Definition of Legal Entity, as given below, immediately following the text after figure 9.2.1.2, together with the appropriate caption and text, and renumber subsequent figures accordingly.
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Figure 9.2.1.3 Definition of Legal Entity

Figure 9.2.1.3 provides the set of classes, properties, and restrictions that define a legal LegalEntity.  Note that LegalEntity is disjoint with NaturalPerson and provides the basis for JuridicalPerson.
(5) Regenerate Table 9-3 from the ODM-compliant model used to create the diagrams, above, automatically, to replace the contents of the existing table in the specification.

(6) Replace figure 9.2.3.2, Definition of Corporation, with the following figure (which supersedes the figure by the same number and caption provided in the resolution to FBEF-38).
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(7) Regenerate Table 9-7 from the ODM-compliant model used to create the diagram, above, automatically, to replace the contents of the existing table in the specification.

(8) In Table 9-8.  LEI Related Entities Ontology Metadata, add an entry for a dependsOn relationship:

sm:dependsOn

http://www.omg.org/spec/EDMC-FIBO/BE/LegalEntities/LegalPersons/
(9) Replace Figure 9.2.4.1, LEI Related Entities (which supersedes the figure by the same number and caption provided in the resolution to FBEF-7), with the following figure: 
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(10) Regenerate Table 9-9 from the ODM-compliant model used to create the diagram, above, automatically, to replace the contents of the existing table in the specification.

(11) Replace Figure 9.7.1.1, Functional Entities Taxonomy (which supersedes the figure by the same number and caption provided in the resolution to FBEF-38), with the following figure:
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(12) Replace Figure 9.7.1.2 Functional Entity Definition (which supersedes the figure by the same number and caption provided in the resolution to FBEF-10), with the following figure:
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(13) Regenerate Table 9-32 from the ODM-compliant model used to create the diagram, above, automatically, to replace the contents of the existing table in the specification.
(14) Replace Figure 9.4.1.1, Partnerships Taxonomy (which supersedes the figure by the same number and caption provided in the resolution to FBEF-38), with the following figure:
[image: image8.png]N
«ow IClass» «ow IClass»
FormallyC titutedOrganizati JuridicalPerson
(FormalBusi Organizations) (LegalPersons)
{label = "formally constituted organization" } {label = "juridical  person"}
«subClassOf»
«subClassOf»
«ow IClass» «ow IClass» «ow IClass»
Corporation Partnership BodyincorporatedThroughAgreement
> (CorporateBodies) {label = "partnership" } (CorporateBodies)
{label = "corporation" } {label = "body incorporated through agreement" } «subClassOf»
«subClassOf»
«subClassOf» A
«subClassOf» «subClassOf» «subClassOf» «subClassOf»
«ow IClass» «ow IClass» «ow IClass» «ow IClass» «ow IClass»
LegallylncorporatedPartnership PartnershiplncorporatedThroughAgreement Partne pWithG IPartners PartnershipWithLimitedPartners GeneralStockCorporation
{label = "legally incorporated partnership" } {label = "partnership incorporated through agreement" } {label = "partnership with general partners" } {label = "partnership with limited partners" } (CorporateBodies)
{label = "general stock corporation" }
«subClassOf»
/M
«subClassOf» «subClassOf»| «subClassOf» «subClassOf» «subClassOf»
«ow IClass» «ow IClass» «ow IClass» «ow IClass»
NonincorporatedPartnership Part ipWithG ILimitedPartners Part ipl poratedByEquity PartnershipWithOnlyLimitedPartners
{label = "non-incorporated  partnership" } {label = "partnership with general and limited partners" } {label = "partnership incorporated by equity" } {label = "partnership with only limited partners" }
| N
| |
subClassOf
«subClassOf» | «subClassOf» «subClass Of» |
«ow IClass» | «ow IClass» o «ow IClass»
Partne ipWithG IPartnersWithLim itedLiability | PartnershipWithCorporateLimitedPartners <£ISJO_IntV£th»9 Part hipWithNaturalPersonLimitedPartners
{label = "partnership with general partners with limited liability" } {label = "partnership with corporate limited partners" } {label = "partnership with natural person limited partners" } |
| |
| |
I «disjointWith» l
«ow IClass» «ow IClass» «ow IClass» «ow IClass»
ConstitutionalOwner FormallyC titutedOrganizationMem OrganizationCoveringAgreement StockholdersEquity
(Ow nershipParties) (F |Busi Org ) (F IBusi Organizations) (AccountingEquity)
{label = "constitutional owner"} {label = "formally constituted organization member" } {label = "organization  covering agreement" } {label = "stockholders' equity" }
«abouty»
subClass Of
«subClassOf» «subClassOf» «subClassOf»
«ow IClass» «ow IClass» «ow IClass» «ow IClass» «ow IClass»
DeJureCon trollinginterestParty Partner OrganizationCoveringAgreement ControllingEquity PartnershipEquity
(ControlParties) {label = "partner" } (Ow nershipParties) {label = "partnership equity" }
{label = "de jure controlling interest party" } 7 {label = "controlling equity" }
«subClassOf»
«subClassOf» «subClassOf» bClassOf
«subClassOf» «subClassOf» {subLiassti»
«subClassOf» «ow IClass» «subClassOf»
PartnershipAgreement
«ow IClass» «ow IClass» «ow IClass» {label = "partnership agreement” } «ow IClass» «ow IClass»
GeneralPartner Legallyl poratedPartnershipMemt LimitedPartner GeneralPartnerEquity LimitedPartnerEquity
{label = "general partner"} {label = "legally incorporated partnership member" } (label = "limited  partner"} flabel = "general partner equity" } {label = "limited partner equity" }
«subClassOfy, «subClassOf»
«ow IClass» «ow IClass» «ow IClass»
CorporateLimitedPartner NaturalPersonLimitedPartner ContractTermsSet
{label = "corporate limited partner" } {label = "natural person limited partner" } (Contracts)
{label = "contract terms set"}
«subClassOf» «subClassOf»
«ow IClass» «ow IClass»
EquityApportionmentTermsSet LiabilityApportionmentTermsSet
{label = "equity apportionment terms set" } {label = "liability  apportionment terms set" }





(15) Replace Figure 9.4.1.2 Partnership Definition, introduced in the resolution to issue FBEF-23, with the following figure:
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(16) Regenerate Table 9-15 from the ODM-compliant model used to create the diagrams, above, automatically, to replace the contents of the existing table in the specification.
(17) Replace Figure 9.5.1.1, Trusts Taxonomy, (which supersedes the figure by the same number and caption provided in the resolution to FBEF-24), with the following figure:
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(18) Replace Figure 9.5.1.2, Trust Definition, (which supersedes the figure by the same number and caption provided in the resolution to FBEF-24), with the following figure:
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(19) Regenerate Table 9-18 from the ODM-compliant model used to create the diagrams, above, automatically, to replace the contents of the existing table in the specification
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